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IMF Charges 


The schedule of charges on International Monetary 
Fund transactions which had been in force for transac- 
tions effected from December 1, 1951 through Decem- 
ber 31, 1953 (see this News Survey, Vol. IV, p. 165) was 
revised by the Executive Board of the Fund on Decem- 


ber 23, 1953. (See also this News Survey, Vol. VI, 
p- 213.) The new schedule, which applies to transactions 
effected in 1954 and which must be reviewed by the 
Executive Board before December 31, 1954, is repro- 
duced in the accompanying table. 


Old and New Charges on Fund Transactions 


Old Charges (Dec. 1951-Dec. 1953) | 


New Charges (1954) 


Charges on Use of Fund Resources for Each Period in which Fund 
Holdings of a Member’s Currency Exceed its Quota by: 


0-25% 25-50% 

Service charge ..............:: 5 5 
is og a Kudins bao ETO 0 1 
os dane e Cae awk 0 2 
ey eee 1 1.5 
NN SS eee eee 1.5 2 
BD, io iics sine ale eines se 6 e00 2 2.5 
Ns ei Sain wig a kis 2.5 3 

NE I 65s baa w abe upigin aisles 3 3.5* 
SN NN bors cash aac woallWiwleigsSta6u 3.5* 4 
RN ie ra cul oe care gies 4 4.5+ 
SR ice al inti ad we retin 4.57 5 ft 
NN ins ain arama iain 5 f 


50-75% 175-100% 0-50% 50-75% 75-100% 
5 5 5 5 5 
1.5 2 0 0 0 
1.5 2 2 2 2 
2 2.5 2 2 2.5 
2.5 3 2- 2.5 8 
3 3.5* 2.5 3 3.5 
3.5* 4 3 3.5 «:* 
4 4.5+ 3.5 4 * 4.5 
4.5+ a ey5 4.5 5 Tt 
5 + 4.57 oF 

5 fT 


* At this point the Fund and the member are obligated to consult on means to reduce the Fund’s 


holdings of the member’s currency. 
+ Maximum charges. 






Commonwealth Finance Ministers’ Conference 

The communiqué issued at the close of the Common- 
wealth Finance Ministers’ Conference on January 15 re- 
affirms the objectives agreed at earlier Commonwealth 
conferences to strengthen the position of each country 
and of sterling as a currency, and to establish with other 
countries a wider and freer system of trade and finance 
in which sterling convertibility is an essential part. It 
notes the great progress made by sterling area countries 
during the last year toward those objectives and again 
rejects the view that any solution of Commonwealth prob- 
lems lies in creating a closed system of discriminatory 
arrangements. 

The Commonwealth countries are resolved that their 
own actions and policies should be such as to inspire 
confidence; they are prepared individually and collec- 
tively to sustain production and trade, to develop 
economic resources, and to ensure that temporary fluctu- 
ations do not interfere with progress toward their long- 
term objectives. They are also ready to cooperate to 
this end with other countries, especially with the United 
States and Europe, and with international organizations. 
They were encouraged by President Eisenhower’s mes- 
sage to Congress expressing determination to keep the 
U.S. economy strong and growing, and noted the expan- 


The Fund has discretion to make lower charges. 





sion of production in Europe and the strengthening of 
the position of European countries generally. They also 
noted the report of the International Monetary Fund to 
ECOSOC on the adequacy of monetary reserves, which 
indicated the need for prompt and adequate provision of 
supplementary reserves at the onset of depressions, but 
also stressed the primary importance of appropriate meas- 
ures at the national level. They believe that the policies 
of the Commonwealth countries, the expressed policy of 
the U.S. Government, the expansion of European produc- 
tion, and the increase of monetary reserves outside the 
dollar area provide solid grounds for confidence. 


During 1953 when, despite weakness in certain com- 
modity prices, economic conditions have been generally 
favorable, the balance of payments of the sterling area 
has greatly improved, sterling has been strengthened, and 
the central reserves have steadily increased. The policies 
adopted since January 1952 have been at the base of this 
improvement, although much still remains to be done. 
In the coming year the sterling area countries will seek 
to maintain a substantial surplus with the rest of the 
world. They agree, however, that, while maintaining 
their efforts to achieve a dollar surplus, it is just as im- 
portant today to earn a substantial surplus in other non- 
sterling currencies. To this end, the primary task of all 
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sterling area countries will be to increase their earnings 
by intensive efforts over the whole field of exports. No 
market can be disregarded and exports of all products 
must be expanded. The progress made by several sterl- 
ing area countries in lifting restrictions formerly im- 
posed on imports from other sterling area countries and 
the prospect of further progress in the future give 
grounds for satisfaction. 

Since shortcomings in the internal policies of any 
member of the sterling area affect the external fortunes 
of the area as a whole, the considerable improvement 
made in the past year in the internal position of the 
Commonwealth countries is of great importance. The 
policies followed will be continued, and adjusted where 
necessary to encourage increased production for export 
and to stimulate the savings on which the urgent and 
vital development of Commonwealth resources substan- 
tially depends. 

The sterling area countries will concentrate on the de- 
velopment of those resources which will directly or in- 
directly improve the balance of payments of the sterling 
area, although in some countries development plans in- 
clude as a prior objective some basic improvement in 
standards of living. Evidence that development has pro- 
ceeded more smoothly and economically as inflation has 
been checked makes it clear that sound internal policies 
are as important to economig¢ growth as to a healthy 
balance of payments. 


In most areas, the major factor limiting development 
is still finance, and most individual countries and the 
sterling area as a whole need outside financial resources 


to supplement internal savings. Following its undertak- 
ings at the Conference of December 1952, the U.K. Gov- 
ernment during 1953 authorized loans and grants 
totaling £120 million for development in the sterling 
Commonwealth; the loans were made through the London 
market, the Export Credits Guarantee Department, the 
Commonwealth Development Corporation, and through 
other channels; the grants to colonial territories were 
made from Colonial Development and Welfare Funds. 
In 1954 the U.K. Government, while making special ef- 
forts to develop its own resources, will continue this 
policy in the faith that sound development is the basis of 
future prosperity of Britain and the Commonwealth, that 
such development is necessary in bad times as in good, 
and that the provision of finance will substantially help 
its own exports. 

Two new channels through which U.K. finance is being 
provided were opened in 1953. The Commonwealth De- 
velopment Finance Corporation, which primarily helps 
to finance development undertaken by private enterprise, 
has started operations. The use of sterling made avail- 
able by the United Kingdom through the IBRD has also 
begun. There are cases, however, which IBRD finance 
does not fully cover, and in these the Commonwealth 
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governments may approach the London market after con- 
sultation with the U.K. Government. This consultation 
is necessary to ensure conformity with the general policy 
of concentrating on balance of payments improvements 
and the provision of an adequate contribution from local 
resources. It is desirable also as a means of regulating 
the timing of such borrowing. 

The Commonwealth countries reaffirm their support of 
the proposals for collective action by creditor and debtor 
countries contained in the communiqué of the Common- 
wealth Economic Conference of December 1952. Prog- 
ress toward expanding trade and freeing currencies has 
been made possible by the growing confidence in sterling 
and the increasing strength and flexibility of the sterling 
area countries. But decisive action must be related to 
fulfillment of the three conditions indicated in the earlier 
communiqué, including the availability of adequate finan- 
cial support through the IMF or otherwise. President 
Eisenhower’s recent reference to the creation of a health- 
ier and freer system of trade and payments has been 
noted with satisfaction, and all Commonwealth countries 
await with interest the detailed recommendations which 
the President will make to Congress following the report 
of the Joint Committee on U.S. foreign economic policy. 

The Commonwealth governments intend to work as 
far as possible through existing international trade and 
finance organizations. The functions of GATT and the 
IMF will become even more important in concerted 
moves toward freer trade and payments and, if they are 
to play a full and effective part, their rules, procedures, 
and organization need close examination and review. 
The forthcoming review of the GATT will be the subject 
of prior consultation among Commonwealth countries. 
They will also follow with interest OEEC’s studies on 
convertibility and the transition from EPU to a wider 
system of trade and payments. 

Source: The Financial Times, London, England, Janu- 


ary 16, 1954. 
Free Gold Prices in 1953 


The recent decline in the price of gold in free markets 
has been helped by the stronger appearance of the French 
franc. The rise in savings banks deposits in France 
shows that the public is no longer placing all its savings 
in gold, but is more prepared to save through normal 
channels. The one-kilo ingot bar was worth only 430,000 
francs at the end of 1953, against 516,000 a year before, 
and 600,000 at the end of 1951. The still sharper drop 
in the price of gold napoleons reflects the success of the 
policy of buying bar gold to mint new napoleon coins 
with fictitious dates on them. The French authorities 
have thus taken advantage of the premium which hoard- 
ers are prepared to pay to have gold in coin rather than 
in bars. 

Gold prices have also fallen in the Far East. The 
Bangkok syndicate, which was authorized by the Thai 
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Government more than a year ago for the regulation of 
legal imports of gold (see this News Survey, Vol. V, 
p. 129), has now worked itself into a leading position in 
gold trading. In Alexandria, the price of gold per fine 
ounce has fallen during the year from the equivalent of 
about $50.40 to $46.30, and in Bombay, from $49.30 to 
$45.40. Both these markets are officially closed, and im- 
ports and exports are officially prohibited. However sub- 
stantial supplies are still available through smuggling. 
The free gold market and the attitude of dealers are 
at present dominated by Russian sales,’ and the present 
position might change quickly if these sales ceased. Such 
small sales of Russian gold as there were before 1953 
usually came from stocks originally minted in South 
Africa. The more recent sales have been of gold mined 
in the U. S. S. R. 
Source: The Manchester Guardian, Manchester England, 
December 30, 1953. 


Europe 
Belgian Coal and Steel Production 

Steel production in Belgium was 370,000 tons in De- 
cember 1953, so that steel output for the year reached 
4,399,000 tons, compared with 4,995,000 tons in 1952. 
Coal production in 1953 at 30.1 million tons was 1 per 
cent lower than in 1952. 

Belgian steel exports have recently shown signs of im- 
provement, and as a result prices of certain steel prod- 
ucts have been increased by $2 per ton, e.g., the new 
price for merchant steel is $82 per ton instead of $80. 
Exports of coal during 1953, particularly to France and 
the Netherlands, were considerably higher than in 1952; 
the monthly average of coal exports during the first 10 
months of 1953 was 340,000 tons, against 212,000 tons 
in 1952. Coal stocks at pit head, which at the end of 
1952 had been about 1.7 million tons, were about 3.1 
million tons in December 1953. 

Sources: Agence Economique et Financiére, Brussels, 
Belgium, January 5, 6, and 9, 1954. 


Economic Conditions in the Netherlands 

Reviews of economic activity in the Netherlands in 
1953 indicate favorable developments in that year. For 
example, industrial production in January-November 
1953 was 11 per cent greater than in 1952. Unemploy- 
ment has been falling steadily since 1952, and in the 
third quarter of 1953 only 2 per cent of the total labor 
force was unemployed. The government’s public works 
program initiated in the fall of 1952, recovery in the pro- 
duction of durable consumption goods, and reconstruc- 
tion of the damage caused by the flood of February 1953 
are among the factors which stimulated domestic activ- 
ity. Favorable business conditions in a number of other 
countries have also favorably affected the Netherlands 
economy. 
National account figures for the first half of 1953 show 











that in this period net national production (at constant 
prices) was 7 per cent higher than in the first half of 
1952. Private consumption was greater by 3 per cent, 
government consumption by 11 per cent, and net invest- 
ment in enterprises by 9 per cent. The balance of pay- 
ments surplus on goods and services was about f 800 mil- 
lion ($210 million) in the first half of 1953. This is 
somewhat smaller than the surpluses in the two preceding 
half years, each of which was about f 900 million ($240 
million). 

Central foreign exchange and gold reserves increased 
during the year by f 740 million to f 4.4 billion ($1.2 
billion). The Minister of Economic Affairs has de- 
scribed the present level of exchange reserves as “amply 
sufficient,” compared with the large outflow of reserves 
of about f 1 billion after the outbreak of the Korean 
war. 

The volume of exports, which had remained rather 
stable to the middle of 1953, increased sharply in the 
third quarter of the year when the index exceeded 200 
(1949 — 100). Imports have gradually expanded since 
the last quarter of 1952; in the third quarter of 1953 the 
import volume index stood at 142 (1949—100). The 
volume of exports in this quarter was 20 per cent and the 
volume of imports 29 per cent greater than in the third 
quarter of 1952. The import trend may indicate some 
increase in raw material stocks held by business during 
the second half of 1953. 

The recovery of private savings which began in 1952 
has continued. Net savings with savings banks during 
1953 are estimated at f 300 million, compared with net 
savings of f 181 million in 1952 and net withdrawals of 
f 154 million in 1951. 

At the end of October 1953 money supply had in- 
creased by f 427 million over the December 1952 figure, 
to f 8.5 billion. This increase was less than the recorded 
accumulation during the same period of f 623 million in 
gold and foreign exchange reserves. 

On the capital market long-term interest rates con- 
tinued to decline, from 3.75 per cent in December 1952 
to 3.375 per cent in December 1953. The average quota- 
tions of shares on the Amsterdam Stock Exchange rose 
by 21 per cent; gains in Indonesian securities were par- 
ticularly large. 

The Central Government’s total net debt position im- 

proved by f 906 million in the first 10 months of 1953, 
and the total gross debt declined from f 23.5 billion to 
f 22.0 billion in the same period. 
Sources: Central Bureau of Statistics, Monthly Bulletin, 
The Hague, Netherlands, November 1953; De 
Maasbode, Rotterdam, Netherlands, Decem- 
ber 31, 1953 and January 2 and 5, 1954. 


European Exchange Arbitrage in Norway 
As from December 14, 1953 Norway has joined the 
system of currency arbitrage dealings previously estab- 
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lished between the United Kingdom, France, Belgium, 
Switzerland, the Netherlands, Germany, Sweden, and 
Denmark. For the present, multilateral dealings will be 
permitted only on a spot basis, but it is possible that 
Norway will also eventually extend the system to include 
forward operations. Now that rates of exchange have 
become flexible for certain currencies, the Oslo Exchange 
has returned to the old practice of quoting selling rates 
only. The same margins as before between selling and 
buying rates continue to apply to domestic customers, 
but no buying rate is quoted. In foreign arbitrage 
dealings the rates are free. The Norges Bank now inter- 
venes in the exchange market only to prevent too wide 
fluctuations or when the maximum or minimum rates 
(ie, rates 34 per cent above or below par) have been 


reached. 


Source: Norges Bank, Bulletin, Oslo, Norway, Janu- 
ary 7, 1954. 


Norwegian Merchant Marine 

The Norwegian merchant marine increased in 1953 by 
411,000 gross tons to a total tonnage of 6,452,000 tons 
(vessels of less than 100 tons excluded). About 53 per 
cent of the total tonnage is tankers. Tonnage under 
construction or on order is estimated at 2,675,000 tons, 
of which about 21 per cent will be built in Norway. 
This estimate does not take account of cancelled orders 
for ships. 
Source: Norges Handels og Sjgfartstidende, Oslo, Nor- 

way, January 5, 1954. 


Swedish Budget Proposals 

According to the estimates for fiscal 1954-55 (July 1, 
1954 to June 30, 1955) the current Swedish budget is 
expected to balance at SKr 8,517 million (US$1,650 mil- 
lion). This represents an increase of about SKr 350 
million (US$68 million) over the estimated 1953-54 
budget. The increase in expenditures is expected to be 
covered by higher taxes on tobacco and alcoholic bever- 
ages, while no changes in direct taxes are proposed. The 
capital budget estimates total investment expenditures of 
SKr 1,876 million (US$362 million), of which SKr 802 
million (US$155 million) will be covered by amortiza- 
tions and other receipts, while the remainder of 
SKr 1,074 million (US$207 million) is to be covered 
through borrowing. For 1953-54 it is expected that it 
will be necessary to borrow SKr 1,273 million (US$246 
million) in order to cover the deficit on the capital 
budget. 

The Minister of Finance has stated that the budget 
has been drawn up on the assumption that the present 
favorable economic situation would continue. In this 
situation, he declared, no deficit in the current budget 
was acceptable, and anticipated increasing expenditures 
in 1954-55 and subsequent years indicated the necessity 
of increased government receipts. Howéver, he did not 
think it possible to raise direct taxes. On the contrary, 
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efforts would have to be miade to simplify the tax struc- 
ture, and this probably would result in falling receipts. 
The government’s economic policy would continue to 
have as its object the furtherance of economic and social 
progress, leading to a higher standard of living and the 
maintenance of high and stable employment while main- 
Aaining domestic and external balance. The main prob- 
lem seemed to be to ensure that total demand did not 
exceed the supply of available resources. The Minister 
stated that at present this problem presented itself mainly 
in relation to the demand for investments. Consequent- 
ly, monetary policy probably would become the most 
important factor in Sweden’s economic policy. 

Source: Sverige-Nytt, Stockholm, Sweden, January 12, 

1954. 


Finnish-British Trade Agreement 

A recent new trade agreement contemplates a consid- 
erable increase in trade between these two countries. 
Finnish exports to the United Kingdom may amount to 
about £55 million, 15-20 per cent more than in 1953. 
This increase is primarily due to the removal of certain 
import restrictions in the United Kingdom. If the in- 
crease is realized, the United Kingdom would again be- 
come Finland’s largest trade partner, a position held in 
1953 for the first time by the U. S. S. R. 

U.K. deliveries are to include 40,000 tons of steel and 
iron; raw rubber, 5,000 tons; plastic raw material, 700 
tons; textile raw materials worth £4.7 million; woolen 
goods, £500,000; cotton goods, £550,000; machinery, 
£1.8 million; tractors, £1.3 million; trucks and cars, £1 
million; and quantities of coal, coke, and various oils. 
The agreement permits the use by Finland. of part of its 
export receipts to purchase imports from third countries. 
Source: Hufvudstadsbladet, Helsinki, Finland, Decem- 

ber 24, 1953. 


Spanish Treasury Bond Issue 

A Spanish Treasury bond issue of 1,959 million pe- 
setas (approximately US$50 million) has been officially 
authorized. The 5-year bonds, bearing interest of 3 per 
cent, will be used to finance the electrification program 
of the railroads, the construction of roads, and hydraulic 
works. 
Source: Jornal do Comercio, Lisbon, Portugal, Decem- 


ber 5, 1953. 


Relaxation of German Exchange Control Regulations 
During the second half of 1953 foreign exchange con- 
trols in Germany were eased by measures taken by the 
Bank deutscher Lander and the Ministry of Economics. 
The amount of deutsche Marks which German travelers 
are allowed to take abroad was raised in two steps from 
DM 40 in September 1953 to DM 300. The total amount 
of foreign exchange which can be obtained annually by 
travelers was also raised proportionately. If, for in- 
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uc. | stance, a traveler applies for DM 200 in foreign exchange Middle East 
ots, | four times a year, he is also permitted to take DM 300 
to | in German notes for each journey, so that, in all,  Lebanese-East German Trade and Payments Agreement 
sial | DM 2,000 would be available to him in one year for A trade and payments agreement between Lebanon and 
the | travel abroad. East Germany was signed in Beirut on December 14, 
1in- Beginning January 1954, any German resident is en- _ 1953, The agreement provides that the contracting parties 
ob. | titled to send DM 200 per quarter to any EPU member will extend to each other most-favored-nation treatment, 
not | oF bilateral account country. This authorization will except for the treatment accorded by Lebanon to any other 
ster | enable German residents to carry out freely certain pri- Arab country, and except for the treatment accorded by 
inly | vate transactions which have hithérto been subject to East Germany to the countries mentioned in a letter 
ent- | authorization. annexed to the agreement. Within the limit of the present 
nest More facilities have also been granted for the utiliza- exchange and trade arrangements of each country, import 
tion of blocked marks (sperrmarks). Since September and export licenses and other facilities will be freely 
12. | 1953, nonresidents may utilize DM 120 a day, instead _—_ granted. German exports will include, among other things, 
"| of DM 75, for traveling expenses. For a group of per- _ motors, electrical and other machinery, tools, chemicals, 
sons or a family, the amount has been raised from photographic products, electronic products, glass and 
DM 200 to DM 500. From October, nonresidents may also ceramics, textiles, fertilizers; and automobiles. Lebanese 
sid- § give DM 1,000 (instead of DM 300) to parents or friends exports will include, among other things, citrus fruits, 
ries.} as a sustenance allowance. The most important new bananas, fresh and dried fruits and vegetables, cotton 
it tof regulation affecting sperrmarks permits any holder of a and natural silk yarn, olive and vegetable oils, skins, 
953. | sperrmark acount which does not exceed .DM 10,000 to leather and leather products, and textiles. 
‘tain | repatriate his holdings in full at the official exchange Payments between the two countries will be regulated 
> in-f rates. through two accounts in U.S. dollars (offset dollars), 
1 be-} Source: Bank deutscher Lander, Ausziige aus Pressear- one opened in the Bank Misr Syrie-Liban (an Egyptian 
id in tikeln, Frankfurt am Main, Germany, Janu- bank operating in Syria and Lebanon) as agent for the 
ary 13, 1954. Lebanese Government in the name of the Deutsche Noten- 
and Germany's EPU Surplus _ bank, and the other opened in the Deutsche Notenbank 
700 West Germany has had a surplus in EPU in every as agent for the East German Government in the name 
olen | month during 1953. The surplus of $72.2 million in of the Bank Misr Syrie-Liban. All payments between 
nery:} December was the largest since June 1952. For 1953 as residents of Lebanon and East Germany have to be 
8, £1F . whole the German surplus amounted to $443.3 million, made through these accounts. The exchange value of the 
oils. compared with $334.6 million in 1952. products listed will be $1 million in the first year of the 
of its The credits granted by Germany through EPU in- pea, the East German Government agreeing to 
tries. teased in 1953 from $239 million to $460.6 million.  '™port during this period citrus fruits and bananas to the 
ecem-} During the same period Germany received gold and value of 60 per cent of the total agreed exchange value. 
dollars from EPU amounting to $221.7 million. A net debit or credit may be accumulated in the balance 
In the spring of 1954 the Council of OEEC will have of the Deutsche Notenbank account with the Bank Misr 
“ = Syrie-Liban within a limit of $100,000. 
— make a decision on a proposal for the repayment in aaah sol f th ; bal a. 
a _ appropriate instalments of debts to the EPU incurred ane ~cpipaglie agin sage scenes bananas or = 
cially b lie een tilized their EPU credits for 8 to the debit or credit of the Deutsche Notenbank with 
ion”. ewer Coe re ee the Bank Misr Syrie-Liban can be utilized in settling 
ren periods longer than 18 = ae to 2 recent niniain Seen dren wenthin elianqubelal 
raulic aaa =m he Ben Goutee ee six months, after which the contracting parties will decide 
will support this proposal, which would counteract the o 1 
: a al the means of settlement of any remaining balance. The 
Jecem- orered o> ane he - — a nh ae gtet agreement is for one year and is renewable. 
ecem} widening of the foreign exchange position vis-a-vis other B y : 
EPU members, and would thereby help to enforce meas- Source: Le Commerce du Levant, Beirut, Lebanon, De- 
1S ures for bringing about a balance of payments equilib- cember 19, 1953. 
e con-| Tium. By such an amortization plan, it is argued, EPU , 
by the} could prove that it has no intention of deliberately weak- Turkish Budget 
.omics.} ening the monetary and financial -discipline of its mem- In the Turkish budget for 1954-55, which the Minister 
avelers} bers, but, on the contrary, is capable of promoting firm- of Finance recently presented to the Grand National 
s from} ly, though cautiously, their efforts for the establishment Assembly, revenue is estimated at LT 2,289 million. Ex- 
smount} of convertibility. penditure is to be held slightly below this figure, and 
ally by} Source: Neue Ziircher Zeitung, Ziirich, Switzerland, for the first time in many years a small surplus, estimated 
for in January 8, 1954. at LT 1.2 million, is expected. 
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National defense, at LT 600 million, is the largest 
single item of expenditure, accounting for 26 per cent 
of the total. Over-all expenditure is estimated at some 
LT 160 million more than for the current fiscal year, part 
of the increase being accounted for by a rise in civil 
service salaries, particularly for personnel in the lower 
categories. Revenue is expected to rise more than ex- 
penditure, even though taxes are not to be increased. 
Source: The British Chamber of Commerce of Turkey, 

Monthly Trade Journal, Istanbul, Turkey, De- 
cember 1953. 


Far East 


Taiwan’s Provincial Budget 

Anticipating the scheduled change-over of the Chinese 
fiscal year in 1954 to July-June, the Taiwan Provincial 
Government last December drew up an interim six months’ 
budget for the first half of 1954. The interim budget 
estimates expenditures at NT$691.6 million and revenue 
at NT$666.3 million. The anticipated cash deficit is 
mainly a consequence of the practice of collecting most 
of the land tax and household and land rental levies, 
which are the principal revenues of the regional county 
and city governments, in the second half of the calendar 
year. The largest expenditure item in the interim budget 
is on reconstruction, which accounts for 31.9 per cent 
of the total, followed by 26.2 per cent for educational and 
cultural expenses. Administrative expenses account for 
4.2 per cent of the total. 

Governor O.K. Yui, in his administrative report to the 
Taiwan Provincial Provisional Assembly, stressed that 
the provincial administration had succeeded in the second 
half of 1953 in balancing the budget, strengthening the 
currency, stabilizing commodity prices, lowering interest 
rates, encouraging bank deposits, and helping private 
enterprises to develop their exports. He stated that rev- 
enue receipts, which had been estimated at NT$1.1 billion, 
had, by the end of November, already exceeded NT$1.2 
billion, and that an additional NT$300 million had also 
been collected from tax arrears due in 1952. He estimated 
that total receipts for the whole year 1953 would exceed 
the budget estimate by more than 20 per cent. 


Source: Chinese News Service, Press Release, New York, 


N.Y., January 12, 1954. 
Japan and the GATT 


Pakistan has now been added to the list of countries 
which have agreed to conduct commercial relations with 
Japan in accordance with the provisions of the GATT 
(see this News Survey, Vol. VI, p. 218). 

Source: The Times, London, England, January 6, 1954. 


Japan’s Export-Import Bank Grants Iran Credit 
The Japanese Export-Import Bank has put at the dis- 
posal of the Iranian Government a credit amounting to 
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$16.5 million. The credit is to be used by Iran to pur- 
chase six sugar refining factories from Japan. 
Source: Keyhan, Teheran, Iran, November 23, 1953. 


Indonesia’s Additional Export Duties 

The Indonesian Government has exempted palm oil 
and palm kernels from additional export duties for the 
whole of 1954, and rubber for the first half of 1954. 
(The additional duty on rubber exports during the last 
quarter of 1953 was 10 per cent.) The additional export 
duty of 10 per cent on copra will, however, be maintained 
during the first six months of the current year. 


Source: A.N.P.-Aneta News Bulletin, New York, N. Y., 
December 18, 1953. 


Philippine Price Control Law Expires 
The price control law of the Philippines, enacted on 
June 30, 1950, ceased to operate on December 31, 1953. 


BALANCE OF PAYMENTS YEARBOOK 
Vol. 5, 1947-52 


The fifth of this annuai series, designed to make 
available most of the Fund’s balance of payments 
information, will be published in a series of loose- 
leaf sections, which will be issued as rapidly as the 
balance of payments data become available. An ap- 
propriate binder for filing these loose-leaf sections 
will be provided. Publication in loose-leaf form 
means that delays in transmitting data to subscrib- 
ers will be much shorter than under the former sys- 
tem, when publication of all data had to await the 
completion of a volume. The first of the series will 
be issued around the end of January 1954. 

Volume 5 will contain basic statistics, with exten- 
sive explanatory notes, for the years 1947-52 for 
about 68 countries, and some preliminary data for 
1953. Also, basic regional statistics for 1951 and 
1952 will be given for about half the countries, and 
consolidated regional statistics for such areas as the 
OEEC countries and the Latin American Republics. 
In addition, a series of analytic tables will be pre- 
sented, and for many countries a staff commentary 
on balance of payments developments will be given. 

It is planned to issue the loose-leaf sections 
monthly, in accordance with the availability of the 
data. Each monthly set will cover different countries. 
It is expected that reports for all the countries to be 
included will have been issued by the summer of 
1954. At that time, the loose-leaf sections that have 
been issued will be bound in a single volume for the 
convenience of users. 

Price of loose-leaf sections, which will cover the 
entire Volume 5, will be $5.00 (or the equivalent in 
other currencies) ; this price includes the binder for 
filing the sections. The volume will contain about 
500 pages. The price of the bound volume, when 
available, will be $2.50 to those who have already 
subscribed at the $5.00 rate for the loose-leaf sec- 
tions, and $5.00 to those who have not subscribed for 
the reports issued currently. Address subscriptions to 

The Secretary 
International Monetary Fund 
1818 H Street, N.W., Washington 25, D.C. 
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The prices of nearly 4,000 essential commodities had 

been regulated under the terms of this law. 

Source: Philippine American Chamber of Commerce, 
Weekly Bulletin, New York, N.Y., January 8, 
1954. 


United States and Canada 


Revised U.S. Industrial Production Index 

The Board of Governors of the Federal Reserve System 
has announced a comprehensive revision of its index of 
industrial production. The more important changes in- 
clude a substantial increase in the number of industry 
series covered by the index, changes in the weights as- 
signed to various industries to make the over-all index 
more representative of the present structure of U.S. 
industry, and improvements in the adjustments for seas- 
onal variations. The base period for the index, which 
used to be 1935-39, has been changed to 1947-49. Nearly 
one fifth of the revised index covers industrial activity 
not represented in the old index. Earlier versions of the 
index tended to overemphasize the activity of basic in- 
dustries; the latest revision is more representative of the 
intermediate and final stages of production. 

According to the new index industrial production ex- 
ceeded the World War II peak by late 1952, whereas the 
postwar peak of the old index, reached early in 1953, was 
still below the wartime high; the increase in industrial 
production between early 1947 and early 1953 was 35 
per cent, compared with 27 per cent according to the 
old index. The revised seasonal adjustment places the 
1953 peak in July, whereas the old index had shown a 
decline after March. 

Source: Board of Governors of the Federal Reserve Sys- 
tem, Federal Reserve Bulletin, Washinton, D.C., 
December 1953. 


Canadian Shipping Policy 

The Governments of Canada and the United Kingdom 
have reached an agreement under which deep-sea dry- 
cargo ships may be transferred from the Canadian to 
the British registry in order to permit their profitable 
operation without the need for a subsidy. So far two 
applications for transfer have been approved, a third has 
been rejected, and applications are pending for a further 

15 out of the 62 such ships remaining on the Canadian 

registry. Under the agreement, operating profits will be 

transferred to Canada in dollars and will be subject only 
to Canadian taxation; the ships cannot be sold off the 

British registry; and Canada retains the right of recall 

in certain circumstances, such as the outbreak of war. 

In 1950 there was a block transfer of 92 ships on similar 

terms. 

Sources: The Financial Post, December 19 and 20, 1953, 
and The Globe and Mail, December 29, 1953, 
Toronto, Canada; The Gazette, Montreal, Can- 
ada, December 29, 1953. 


Latin America 
Changes in Ecuador's Exchange Law 

By Emergency Decree-Law No. 27 the Ecuadoran Gov- 
ernment has introduced certain changes in the Exchange 
Control Law of 1950 which involve the renaming of im- 
port categories, new powers of the Central Bank to require 
advance payment of import duties, and the strengthening 
of controls over invoicing of imports. The changes were 
made necessary by the tariff reform, effective January 1, 
1954, which absorbed the former 33 per cent and 44 per 
cent ad valorem taxes on import permits provided for 
in the Exchange Law. (See also this News Survey, Vol. 
VI, p. 63.) 

Lists A and B of the old import classification have 
been grouped together and are now included in List No. 1, 
subject, as before, to the official market rate of 15.15 su- 
cres per dollar; List C has been renamed List No. 2, 
subject, as before, to the free market rate of about 
17.40 sucres per dollar. These changes do not involve 
any shift of individual import commodities. 

The power of the Central Bank’s Monetary Board to 
require advance payments of the two import taxes that 
were formerly levied has been replaced by a power to 
require, subject to the agreement of the Ministers of 
Economy and Finance, advance payment to the Central 
Bank of the import duties provided under the new cus- 
toms tariff (up to 80 per cent of their value) as a pre- 
requisite to the issuance of import permits. Formerly, 
the advance payment of the 33 and 44 per cent taxes 
had served as an effective instrument in the hands of the 
Monetary Board for balance of payments purposes. 

Other provisions relate to new or strengthened controls 
designed to check the overinvoicing of imports which may 
occur now that the tariff structure is on a specific duty 
basis and no review of the value of imports by customs 
officials is required. These provisions increase the powers 
of the Central Bank in this respect by providing for new 
fines and penalties, for increased consular vigilance in 
dealing with import values, and for cooperation in these 
matters between the Central Bank and the Customs offices. 

The Decree-Law also authorizes the Monetary Board 
to suggest changes in customs duties, through the Foreign 
Trade Council, to the Executive Power, when foreign 
commerce conditions so require or as necessary to check 
unfavorable tendencies in the balance of payments. 
Source: Registro Oficial, Quito, Ecuador, December 31, 

1953. 


Eximbank Loan to Ecuador 

The Export-Import Bank of Washington has announced 
a loan of $2.5 million to the Ecuadoran Government for 
the financing of airport improvements in Quito and 
Guayaquil. The loan will bear 434 per cent interest per 
annum and will be amortized over a period of 15 years, 
beginning in 1957. It is required that engineering serv- 
ices and construction of airport facilities should be con- 
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tracted with U.S. companies acceptable to the Eximbank. 
The Ecuadoran Government’s airport improvement 
program contemplates total expenditures equivalent to 
$4.8 million, and the expenditures not covered by the 
Eximbank loan will be financed from domestic resources. 
Certain tax revenues were earmarked for this purpose in 
May 1953 (see this News Survey, Vol. V, p. 379). 
Source: La Prensa, New York, N. Y., January 9, 1954. 


Brazil and the GATT 

The Government of Brazil, which is one of three con- 
tracting parties to the GATT who have not yet ratified the 
declaration extending to June 30, 1955 the period during 
which tariff concessions are to be bound (see this News 
Survey, Vol. VI, p. 219), has made it known that it has 
introduced fundamental changes in the mechanism of its 
commercial policies, which are intended to lead to a 
progressive liberalization of Brazil’s foreign trade. These 
changes would enable Brazil to integrate its commercial 
policies more closely with GATT. Meanwhile, however, 
it was felt necessary to review the present tariffs, which 
consisted largely of specific duties, which, owing to 
changes in the value of the cruzeiro, no longer afforded 
reasonable protection for domestic industries. These 
circumstances made it impossible for Brazil to sign the 
GATT protocol. 
Source: The Times, London, England, January 6, 1954. 
Argentine Exchange Rates for Minor Exports 

The Argentine Central Bank has announced two ad- 
ditional measures of selective exchange devaluation ap- 
plicable to minor exports, designed to improve their 
competitive position in foreign markets. Circular No. 
1862 provides that proceeds from salted and cured beef 
exports will henceforth be negotiated at the controlled free 
market rate of 13.95 pesos per U.S. dollar; these exports 
formerly received an effective rate of about 10.74 pesos 
per dollar. The new measure thus implies a 30 per cent 
increase in local currency proceeds (or a 23 per cent 
devaluation). Circular No. 1860 extends the preferential 
official market rate of 7.50 pesos per dollar to exports 
of polo ponies, formerly subject to the basic export rate 
of 5 pesos per U.S. dollar. This means a 50 per cent 
increase in peso proceeds from those exports, or a 33 
per cent devaluation. 
Source: El Economista, Buenos Aires, Argentina, De- 


cember 19, 1953. 
Argentine-Paraguayan Financial Agreement 


Argentina and Paraguay have concluded an agreement 
whereby the authorized capital of the Asuncién branch 
of the Bank of the Argentine Nation is increased to 100 
million guaranies, and this bank is authorized to establish 
agencies in a number of Paraguayan cities. The present 
capital of the Asuncién branch amounts to 4 million 
guaranies. The authorized increase will take place gradu- 
ally, with an immediate increment of 25 million guaranies. 


Source: La Prensa, New York, N.Y., December 24, 1953. 
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Other Countries 
Australian Share Markets 


Australian investment markets are passing through a 
buoyant phase induced by a recovery of business confi- 
dence, a retail sales boom aided by high money earnings 
and sales tax concessions, the strength of wool prices, and 
brisk turnovers in oil, uranium, and gold mining shares. 

The bond market for government loans has made a 
strong recovery, although 2] out of 37 semigovernment 
issues were undersubscribed mainly because the gilt- 
edged market was afforded insufficient time to digest 
their flow. 

Support for new company issues was pronounced and 
company results were in the main favorable, although 
the high domestic cost structure adversely affected re- 
turns from certain newly established companies. 

The immediate outlook is clouded by the retention by 
certain States of cost of living wage adjustments in sec- 
tors not affected by the Arbitration Court’s decision to 
end the automatic wage-price relationship (see this News 
Survey, Vol. VI, p. 196), and by the existence of a level 
of domestic costs out of line with world prices. This 
causes difficulties for domestic manufacturers as import 
controls are relaxed and presents a challenge to food- 
producing industries facing sharper competition abroad. 
Source: The Financial Times, London, England, Janu- 

ary 14, 1954. 


South African Gold Mining Labor 

After a period of 15 months in each of which the 
native labor force in the South African gold mines had 
lagged behind the corresponding figure of a year before, 
there was an increase of 888 in October 1953, which 
brought the total to 280,367, or within 500 of the num- 
ber employed in October 1952. The progress of mining 
in the Free States gold fields is still seriously hampered 
by a shortage of workers, and a conservative estimate 
places the current numerical deficit in these new mining 
areas at rather more than 11,000. 
Source: Barclays Bank (Dominion, Colonial and Over- 


seas), Overseas Review, London, England, De- 


cember 1953. 


International Financial News Survey, written by 
tnembers of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Secretary 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25; D. C. 
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